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PREFACE. 


SS 


The following points, bearing en the correct mode of computing 
interest, are submitted for the consideration of those business men who 
have not had time to investigate the subject for themselves: 

1. A calendar month consists of 28, 29, 30 or 31 days, as the months 
stand on calendars or almanacs.— Webster’s Dictionary. 

2. Ayear * * *. This period comprehends what are called the 
twelve calendar months, or 365 days, 5 hours, 48 minutes, and 47345; 
seconds. But i popular usage, the year consists of 365 days. * * * 
Webster's Dictionary. : 

3. The year is divided into half year, which consists, according to 
Coke Litt., 135, b., of 182 days; and quarter of a year, which consists 
of 91 days. 

In New York it is enacted that whenever the term ‘‘ year” or 
“years” is or shall be used in any statute, deed, verbal or written con- 
tract, or any public or private instrument whatever, the year intended 
shall be taken to consist of 365 days; half a year, of 182 days; and a 
quarter of a year of 92 days.—Reov. Stat., pt. 1, c. 19, t. 1. sec. 8. 

It is further enacted that when the term ‘‘month” or ‘‘months” is 
used in like manner, it shall be construed to mean a calendar and not 
a lunar month, unless otherwise expressed. 

4. In mercantile contracts, a month simply signifies a calendar month 
See Bouvier’s Law Dictionary, 2 Vol., 195, and numerous authorities there 
cited. 

d. In the cases of Bank of Utica vs. Wagar, 8 Cow. (N. Y.), 398, and 
Utica Insurance Company vs. Tallman, 1 Wend. (N. Y.), 555, it was held 
that to take interest in advance upon discounting a 90 days note, the 
interest being calculated at one-fourth of the year for the 90 days, was 
usurious. 
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In the case of Haas vs. Flint, 8 Blackf. (Ind.), 67, it was held that 
the Madison Insurance Company may take interest in advance on the 
loan of money. But when that company took interest in advance for 
six months on a note dated February 7, 1841, payable in 180 days after 
date, held that it was usury. 

In the case of Planters’ Bank vs. Snodgrass, 5 Miss. (4 How.)578, when 
it appeared that the mode of calculation (360 days per an.) had never 
been sanctioned directly by the directors or stockholders, and was adopted 
by the officers as a matter of convenience, and without a design to gain 
the excess of interest, held, that the charge of usury could not be sus- 
tained. 

In the case of the New York Firemen Ins. Co. vs. Ely, Cowan, 678, the 
secretary of the company testified that his practice had been to cast 
interest, considering 30 days the one-twelfth of a year, sixty days the 
sixth, and 90 days the fourth of a year. The three days of grace he 
called one-tenth of amonth. The question was whether the note sued upon 
was usurious, and it was decided to be so. 

N. B. In New York State ‘all bonds, notes, conveyances, contracts or 
securities whatever (except bottomry bonds), and all deposits of goods whereby 
there shall be reserved, or taken, or secwred, or agreed to be taken or secured, 
a greater rate of interest than 7 per cent are absolutely void, even in the 
hands of innocent third parties. * * * Usury is a misdemeanor, 
punishable with a fine of one thousand dollars or six months’ imprisonment, 
or both.” —Hubbell’s Legal Directory (1876-7), p. 270. 

6. An excess of interest charged in any transaction when the compu- 
tation has been made on the basis of 360 days per annum, even suppose 
it should in any case be decided not to be wsurious, cannot be collected 
by law, as it is not the legal interest. 

7. Care should be exercised in all transactions involving the compu- 
tation of interest, that computations of interest are made—or that the 


tables used are compiled—on the basis of 365 days per annum. Other-_ 


wise transactions supposed to be closed and finally settled may be 
redpened again for the adjustment of questions arising out of the incor- 
rect computation of interest. Especially is this the case 


a. In the matter of mortgage foreclosures. 
b. In transactions affecting the acquiring of tax titles, 


c. In settlements of estates. 

d. In taking judgments on promissory notes. 

e. In determining the amount due upon the balances upon 
open accounts. 


8. It is unjust towards the borrower to compute interest on a basis 
of 360 days per annum. 

Ordinarily the necessities of the borrowing classes compel them to 
pay a higher per centage for money than it is really worth, and when 
they are called on to pay interest on the basis of 360 days instead of 365 
days to the year, an addition is made to the already heavy load, and in 
some cases it may prove to be the ‘“‘last hair that breaks the camel’s 
back.” 

It is obvious that it would be no more unjust towards the lender to 
compute interest on the basis of 370 days to the year than it is towards 
the borrower to compute on the basis of 360 days per annum. As an 
illustration: 


The interest on $10,000 for 100 days at 7 per cent on 360 


8 Ls tE Dio Se er ee eee car $194.44 
METRES ye UO es oS oe asok wie ve Melk eas uy os 191.78 
RIS HR gS oe Sa ed anc ds ace ene uate 189.19 


Of course, $191.78 (365 days) is the true and legal interest; ona 
360 basis it is $2.66 too much; on 370 it is $2.59 too little. | 

When we take into consideration the countless number of transactions 
daily entered into in this great commercial nation, involving computa- 
tions of interest, as, for example, on loans, open accounts, settlements, 
notes, judgments, mortgages, bonds, discounts, taxes, transactions in 
stocks, life and fire insurance, etc., etc., it will not be far from the 
fact to estimate that the aggregate loss to the interest paying class annu- 
ally is in excess of five millions of dollars, arising out of the payment 
of interest computed on the absurd basis of 360 days to the year. 

On the loans and discounts made by the National banks alone, the 
aggregate loss to the borrowers would annually be in excess of one mil- 
lion dollars if the National banks computed interest on 360 days basis 
(which, of course, they do not). On March 10, 1876, for example, they 
had out on loans and discounts over 950 millions. Assuming this to be 
about the amount constantly out on short time paper, and that the aver- 
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age rate paid is eight per cent, the difference annually between the 
est computed on 360 and 365 days basis would be over one million do 
9. Accurate business men will always compute interest on a basis 
365 days per annum. Such is the system adopted by the United § 
Treasury Department, by all well regulated banks and kindred in: 
tions, and is the only safe and sure mode to avoid the risks and chan 
of vexatious litigation. ‘y 
10. There can be nothing more certain than that when one m at 
agrees to pay another interest at a certain rate per cent per annum . 
money borrowed, or in any other transaction, the ‘‘ per annum” m 
** 365 days.” Be 


’ A single copy of these TABLEs will be mailed to any address in 
“wrapper, with Jeter postage and registered, on receipt of price 


50). All letters containing orders and remittances must be regis- 


—— SAMUEL J. KELSO, 
147 Jefferson Avenue, 
Detroit, Mich. 
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EXPLANATIONS AND EXAMPLES. 


(See Page 26 of Tables.) 


ee 


1. The given time is found on the right hand side in ‘‘ days,” and on 
the left hand side in ‘‘ months and days.” 

2. The entire interest is found in every case on one of the three lines 
of tabular figures, between the given time ‘‘ days” on the right, and 
‘months and days” on the left. For 10 per cent on first line, for 7 
per cent on second line, and for 6 per cent on third line. 

3. The vertical lines are for the purpose of aiding the eye in taking 
off interest, showing the interest that is to be taken off on the units, tens, 
hundreds or thousands (as the case may be) of dollars in the given prin- 
cipal, as found in the full-faced type at the top and bottom of each 
page. 

Example. What is the interest on $9,705, for 5 months and 21 days 
(171 days), at 10, 7 and 6 per cent ? | 

The required interest on this principal for said time (or for any other 
principal from $1 to $9,999), will be found on page 26, between ‘‘5 m. 
21 d.” and ‘171 days,” as follows: 


Principal. 10 per cent. 7 per cent. 6 per cent, 
$9,000 $421.64 $295.15 $252.99 
cel) | Tale 32.79 22.95 19.67 

5 23 -16 14 
$9,705 $454.66 $318.26 $272.80 


But, as with all other tables, care should be taken to write off the last 
figure a unit higher if the figure following is ‘‘5,” or greater than 
“<5.” the above should be written off as follows: 


Principal. 10 per cent. 7 per cent. 6 per cent. 
$9,000 $421.64 $295.15 $252.99 
700 32.80 22.96 19.68 

5 -23 ns -14 
$9,705 $454.67 $318.27 $272.81 


Same on basis of 360 days would be respectively, $460.99, $322.69, 
and $276.59. 
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NOTE. 
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After the tables were in type and ready for the binder, the following 
test, among others, as to their accuracy, was applied: 

The several items of tabular interest at six per cent were deducted 
from the corresponding items at seven per cent, and making due allow- 
ance for the inevitable inaccuracy of the last figure in all computations 
involving fractions, the difference should show the same figures as the 
ten per cent interest on the first line. 

In all computations of interest, when the interest is not an exact 
number of cents, the final figure is a fraction of a cent too small. Great 
care has been taken in compiling these tables to make an addition of a 
unit when that fraction is in excess of half a cent. roan fea <5 
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